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&.'mw The Contraeter shall, during the peried set forth
in PART 1II of the SCHEDULE, furnish and supply te the Governmest non-
personal Contract Technical Servises (UTS) as defined im Claume 1 of
the lenaral Frevisions ef this contract, _

- b i - The Centraster shall perfsru all
maiztenance necassary to keep five (5) equipments ({3) inetslled ia
alreraft snd (2) bench backups) and three (3) aatemnse in preper
mﬁing condition, The five (5) equimments and three (3} antespas

be mainteined during the periode and at domestic leoations es
directed Ly the Contrasting Officer or his authorised representative.
Services shall not be performed at mers than two (2) loestions at
- any one tlme. In the svent the Severmment desires the sarvices at
bf?mtfw an squitable adjustment in the contract price will
- aegetiated,

o. ASSIGHMERT OF PERSONNEL:s The assignment of contract
taghrical services persounel to a designated place and the effestive
date of sald sssigmment will be made Ly sutual agresment between

the parties hereto. An oversess assigmment will be substantisted
by i« exeoution of & "Wetter of Assigresent® and sball be in scoorde
ance with Exhibit A", vhich is attsched and made & part of this
santyact, The Contracter shall furnish te the Centracting Offiser
seples in triplicate of the assipment letters extered inte as my
ts required by the Contraecting Officer, Any supervisery persennmel
#f the Contractor assigned te perform servigces hereunder will be
asoradited by the Contracting Officer to lesations at whioh such
services are {9 be performed, The Contracting Officer will be
advised of all visite,

s t Contrect techniocsl services personnel shall

at all times be recognized as smployees of the Contracter and under
the Contracter's supervisery control. Such #iperwialon shall be
sxsreised by visits of the Contrecter's supervisors teo lecations

- vhate services are being perforsed. Howsver, the Centractor and
sentracter persennel shell, in the perfermance of serviges hersunder,
bs guided by and cemply vith the directicns-and requirements ef the
Preject Base Commander er his suthorisederspresentative, under vhose
suthority said services shell be performed ia s satisfactory memner,

%, RERQRIS: Contracter personnsl ahsll keep the Contracter
fully infermed ss to maintenance problems by sultable imternel

i . ’
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reperts, VUpen request of the Contracting Officer the Contregter will
furnish swmary reperts regarding maintenance problems to such person(s)
a8 are M&tad ty the Contracting Officer. The Contracter

supply the Contracting Offiecer with coples of such reporta,

BAGIEESs Assigned contrast technical sarviges persemnel
will be givem cartain privileges te the extent authorized other
individusls assigned to a Preject Base inaluding but mot limited te
ths follewings ‘

(1} Neosesary medica) and denta) esre fer the Comtvecter's
_personnsl at mo charge to the Contracter is the event
thet ormmercial medicel er dental fecilities are ast
available to the Contracter's persennsl,

{2) Provisions eoncerning veecation leave are set forth in
PART II of the Scheduls, |

he SUPPORT RQUIFMENT:

{1) Maintepance parts, tools and test equipment Tequired
' for mintezances of equipment snd furaished under
ansther oontrsct shall be made available to the
Contractor's maintenance persennsl by the Govermmanmt
at the location where maintenanos is to be parfermed,

{2) The Gevermuent shall make available to the Comtractor's
maintenance personnel, for exclusive use te sach
svarsess maintenance leocation, & vehicle such as a
earry-all truck AF #500-5025-825125-275 er equivalent,

~ dncluding supplies and services for maintensmee thereof
8% oo ovet to the Contracter. The Comtracter will mount
ssrialn meintenance squipment in sald vehicle te
fucilitate mmintenance., This vehicle 18 tc be used for
- affieial bdusiness only,

(3) The Comtractor shall suppert its field maintemance
persennal exmployed im performance of this ocentract
with anginesring services and speaial test fagilities,
Bxamples of such services are: (a) Viaites of hesd.
quarters sagineers, vhen approved Ly the Govermment,
to assist such fhid uintml(w. sonnel in ovare
ooming maintensncs problems; (b) Imvestigatioms at the
Centracter's headquarters of field problems; (o) Tests
at the Comtractor's hosdquarteis of acmponenmts, sube
assmblies, or equipments which have shown excessive
wothle in the field,

&
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(4) The Cemtractor is authorized to supply by lecal
, samfacture, er other precurement amy
wphmt parts mx test squipment or hardware
- mot etharvise eas uihw.o and necesn for the
maintepance defined 1n the statament of work, For
security purpeses only, purchases im the field will
be subject to the approvel ¢f ths Base Commander,
Boamples of such u‘hrhls apd servicss aye as follows:
Resistors, Induators, or Vacuus Tubes

wtoh are vt tnsreded 1n Govermsent furnished
prepsrty and are not availeble in base supply. Hiner
‘o8t squipment such ss Yeltmeter, Ammeter or similar
indiocating deviess not svailadle in base supply.
Bapair at Contracter's plant or at other sowrce test
squipment and production equirment which malfunctions
during mainterance,

IRACT FRICE: The Govermmeat shall pay the Comtracter in
secrdanc 2 PART IV and Clause 4 of ths Qsneral Provisiems upea
umww of this contract, and upen ths sutmission of
properly involoes or vouchers therefer, as full paymest for
‘the services to be supplied by the Centractor hereunder, as fellews:

{1} A provisiomal apount ef for each salemdar
menth preceding smendrment of contrect incerperating
M&W prﬁ.co

(2) Axn smount for sach oalemdar month subsequent to sueh
smendnant of contract which szpunt shall be the rede-
termined total price of PART Ib less previous payments
wnder the t Provisien (a) Limedistely above,
divided by mumber of calendar menths remaining to

spetified completion of contract, In the eveat that
t usder Payment Provision (a) exveeds the
bgr oo such excess shall become isnedlately

&m m paya to the Govermment.

‘ {3) In the event timely mmﬁm .r the total price
25X1A10 @f PART Ib 4s not affected as ted, payments
. stall continue at the rate of for oach salsndar
menth untll the totel price ef PART XIb s redetermined,
FROVIDED, that in me event shall the tetal of progress
payments made under PART Ib excesd 90 pereent of the
tetal entimated eontract prive.

25X1A10

(4) ITA Reimbursement fer the sctual cest of
; approved portation furnished bty the Comtracter in
| scodrdance with the provisions eof this comtract,
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nined in :ggmuith the provieions of Clause 20 of the Genersl
Provisions and tho pm’viiiana of this SCHRINIE,

SAVE Contracter pereonnel s!’ull be graanted two
Ww&un& on st such time a5 is mutuslly agreeabls between
the Uovernment and the Contracter. Such vagation peried to begin on
m-zm at a peint wvhere reasonable esmmercial facilities are availe-
mutually agreesble to the Government asd to the Centrastor, te
. the Oovernment will furnish travspertation. The vacatien uill
M at this point after vhich the Guun:mt uin furnish trasspertation
kack to the site of wrk.

FART III ~ PERIOD i 1-;,:'*s ¢ The services of the econtrast teche
uteai nmim d w under PART Ib 0!' this sentract

a, imu of the nature of the services called fer by this
~ epntract and the uncertainty as to ths cest of performance hereunder,
the parties to this contract agres that the total estimated contract
prioss set forth in PART ]I - COKSIDERATION AND PAYMERT herete, may
mmm or dsurm:a, in uemdmee vith the previsions o! this

bs Promptly nfur 31 Octeber 1959, er such other date as mey

be mutually agreed upen by the parties hereto, the parties shall
magotiate to datemino whether ths total estimated contract priece
for the rsquired services shall be revised and 2 nev total comtraoct

~ price astablished, such sew total comtract price to be fixed and to
represent the toial smount payabtle to the Contraector fer satisfactery
parforzarics of the eontract, including sll services therstefors
furnished or thersafisr to be furnished,

6
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SLbiE] Contract, No. HFg

@, A= soon as practicable, and in mo case lster than sixty (60)
days after 31 October 1959, the Contracter shall fwraish to ths
Qantracting Officer 2 statement, in such form anmd detail as the
Contraoting Officer may presaribs, of the oost (imcludimg estimates
te cempletion} of furnishing the services ocslled for under this
m&ae:’, togother with such information as may be pertiment in the
negotia 8 for the revised total contrast priee pursuant to thie
olause, BSuch statement of cost shall fairly reflect the normal
sperations of the lemtractor's cost system, taking inte asosunt any

~ deviations fer such normel cost system as is required by the sesurity
restrictions placed upon the Contracteor by ths Oovernment im perferm~
ance upder this contract, The Uontrasting Officer shall have the
right at all resscnable times to make, or osuse to bLe mads by Coverne
nent smployees, or othar person or persons agresl upem by the parties,
such examinations or audits of the Contractor's beeks, records and
socounts, &5 he may request. :

€+ Upon the filing of the statements and other pertinemt
information required by Paragraph C of this Clauss, the Contracter amd
the Contracting Officer will promptly megetiate in good faith to agree
upen a reasomable revised total contract price for the contract,
whiah upen the basie of such statement aud other pertimsnt informatien,
will constitute fair and just ceupsnsatien to the Comtracter for the
performence of this ocentract, In determining the extemt
of szy estinmated allowance for profit to be token iate acocunt in
fixing such revised price, consideration will be givem to the extemt
ts whioh the Contracter has psrformed the eemtrast with effielenay,
sconimy and imgemuity. The revised price shall be evidenced ly an
smendment to this comtract, However, in the event that the negetia~
tions for price revision, in sceordande with this clauss, indicate
that the uncertainty as te the cost of complete performance is still
se great as to prevenl a realistic delermimation of the fimal price
for ths over completion of this contract, prevision may be made
for such future segotiations &s to revisiom ap mey be appropriats %
the circumstances at the time, :

o, If within thirty (30) days, or such ethar peried as mutually
‘agresd upon by the parties herete, after the filing of the statement
and other pertiment information required by Paragraph O of this clause
the parties sball fail to agree upen the revised price, in moserdance
with the provisions of this clause, ths failure te agrse shall be
Geened to be a disegrsemant as ¢ a guestion ef fact which shall be
disposed of in sdeerdance with the clause hereof satitled "DISPUTES.*

£, Tor any of the purposes of the clauss ef this ccntragt
providing for termimation et the option or convenienos of the Govern~
sent {including wvithout limitetion, computation ef "the total cemtract
price” and "the contract price of verk met terminated®), the cortract
gﬂu shall he ths revised contraot prics agreed upon under Paragraph
of tils clause of determined under Faragraph ¥ of this clause, as
the onss may ba,
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NAIYIR OF R 7 , EOVISIORSY Fetwithstanding
3: requirensnts of any o ? » o ons of thi:fe:::rwh t0

eontyary, vhemsoever the Contraster, perforsance work
upder this contract, shall find that the requirements of amy of the
alauses of the Geseral Provisions are in eonflist vith security
imstructions iseued to the Camtracter by the Contrecting Officer or
“hy hie &uly authorized representative for security matters, the :
Centractor shall omll the attention of the Contracting Officer to
such eonfliet and the Comtracting Officer or his duly suthorized
representative for uwi%r matters shall (1) medify or rescind sueh
sscurity requirements or {11) the Comtracting Officer shall issue te
the Contracter a2 weiver of compliance with the requirsments of the
General Provisions conflicting with such security requirements, Ay
walver of compliance with the Genersl Previsions of this coatrast
ismusd by the Uontracting Officer shall be in writing, except that
the appreval by the Contracting Officer of any subcontract issued
bsreunder by the Contracter shall be desmed to ecnstitute spproval
of wiver of any clauses of the Generel Previsions inen.ﬂi’etnith
the stipulations of such subcontract,

PART VI » SEPECIAL SRCURITY RESTRICTIONSs The Contractor shall not
reverl (i) the mpecific nature er amy details ef the work beinsg

d hereunder or (i1} any information whatsosver with respect
te the department of the Uoverrmen' .pcmeering this contract snd the
wrk thereunder sxcapt as the Coaisscter 1e &&M or parsitted te
reverl suwh information by the Contracting Officer or iy his duly
sutherised represantative for security matiers, and motwithstanding
axy olause or ssctien of this gontract te the oontrary, the Comtracter
shall net interpret any clause or section of this gontract as requiring
o7 permitiing dividgense of such information to any persem, public er
private, or io any officer or dsparitment of the Govermment witheut the
exprese oonsent of the Contracting Officer or his duly suthorized
reprasentative for seourity metters, ' :

PART VIl - CAPTURE AND DELENTION: In the event awy Contractor
parsennel under this comtract is found te be missing
from his place of suployment, whether or mot such personnel theas
sctually was sngeged in the course of his employment, under oir-
cuzstances supperting an inferencs that his sbeence was due to the
sation of a hostile ferce sr the ferce of any pever met allisd with
the United 3tates in a cmmon military sffert, er is known to have
boen taken prisemer, hostage, er othervwise detainsd hy a hestile
fores or the force of any power not allied with the United States
in & common tary effsrt, the time spant by such persemmal during
such detentien (which shall be censtrued to Anmolude the period wmtil
such persennel is retursed to his place of empleyment, or to the
United States, or death in fact is established by » finding by the
Fedoral Becurity Admimistretor (hareinafter referred to as "Admin.
tutrator®) er sther Yederal bedy heving Jurisdiction or by other
svidence satisfectory te the Contractimg Officer, or death can legally
be premumed to have occurred) shall not be gensidered as time apent
ARPrJhed perfieciusnes ﬁgmsmwmmme shall net

TR 4
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e Mtemk»mpamnt on account of such psrsonnal sxsept
ap od in this parsgraph, The Contracter i1s authorised to and
M snter into agremsnts with perscounsl hersunder %o pey benefits
thsaxhn'bmtom»p&id to such persennel in the event of,

spd during the tims spent by such persomnel during sush detantienm,
as sonstrved abeve, which will equal the fotal wvage dus for such
datention, as oonstrued above, computed on the basis of wage rate
being paid such perscunel at t.ha time of sush detenticn., Claims

for benafits shall be made under spplicable law with the Administrater.
In the event that the Contractor is obligated by agreements, authorized
above, to pay and shall have paid bensfits in an smount net paild or
payable by the Aduinistrator on account of such detention of such
personniel, tha Govermment shall pey to the Contrastor, in respeet of
such mnmd. during the od of such detention, s2 comstrusd
‘abovs, such amownt which added to the smount pald or to be paid
in wspwt of much persornel by the Administrater, whether to the
Cantractor or othervise, will equm) the total wage dus for such peried
of detention, as construsd abeve, cemputed on the basis of wage rate
baing psdd such persamnsl at the tine ef such detention. Subjest te
the availebility of funds therefor, the sbligation of the Gevermasnt
o pake payments provided fcr‘bythin paragraph shall centimue im

- offeot during the pericd of such detentien, as comstrued above, and
shell survive the sarlier expiration or tmmtim of this contract,

PART VIIX - ENGINECRING ARD SPRVICE PROCEDURE: Smept as specifioally
provided harein the Y persomnel rendering services under
this contrect will be mamad by the Comtracter’s established
Mmm and Sarvice proeaduu, herainafter referred to as EiA

. y
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RKGURLT 4"
BALYIMORE DIVISIONS
Overseas Assignment

~ Mr, John Deet

Confirming discussion betveen your superviser amd you, your
Mi, - agsigmment will be subject to the fellewing terms and
tionsy _ v

e o) You are te proseed vis first-class
8 stion to and frem the embarkation peimt, eharging
sxpenses und e normal EAS proeeduves, Beservations from the
puint of embarkation to ead frem the work location will be made for
- you and you will be furnished first-elass commercial siruraft tickets
m in sase of emergency eor where first-slass transpartation is met
available in which cese the govermment will furaish tramspertatiem.

2o 1 ! You will have satisfied the requirements asd will
have obtained & passport prior to daparture for that point of embarka-

aiit You will have had a thorough physicel

4o Recurity Recudremniigt The Frojeot which you =111 we assigned
ie subjeot to very rigid sesurity regulatiens and 1t is mandatery you
conforn ta all the requirements stated om the personal seewrity
questionarie wvhioch was signed by you upen employment by Westimghouse,

don Leay tgw b:xn‘bo entitled to two weeks man

nutiially sgresable Letwesn youw, your supervisor ‘
goverrsent, You Vill be furnished rowndetrip transpertation by the
goverrisent from the work aite to a point where reasonable cammeraial
facilities are available., Your vacstion will begin upon arrival at
that point and end tuo weeks thereafter at that poeint,

e of Wexky Normally you vill werk 4D bowrs per week,
Such bours to conform to the requirements of the project offiger,
The mature of the preject mekes it necessary that you be subject
ek Batirdugs, Sumteye, and ToLihager you VALL. roteive et cn
: sys, Sunde s 11l receive eguivalent
time off vhere the job permits. » 78 -

7. w i It will met be permissible for your depsndents
te Join you at same foreign duty station to which you may be assigned,

8. W Travel and living saxpamses will be chargeshle in
acoordance with established E88 precedures, ’ °
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jen: Im sddition to your regular salery, you will
g compensations

{a} An overseas salary differemtisl. This will cover the
incenveniance of being alread and mny overtims required,

{b) If you complets the sssigmaent at & foreiga station
vhers your dependents cammot Join you er if it is
terminated for reasons beyond your contrel, you will
reseive an gversess sompletion salary 4ifferential
oalsulsted at the rate of $111,00 per month or -
Trastion thareof, :

1
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cEneRR kol1sioNs
(TECHNICAL SERVICES CONTRACTS)

AF-WP-0-3 JUL 56 20M

D 11 DEFINITIONS.—-As used throughout this contract, the following terms shall have the meanings set forth
elow:-

(a) The term “Secretary” means the Secretary, the Under Secretary, or any Assistant Secretary of the
Department, and the head or any assistant head of the executive agency; and the term “his duly authorized repre-
Séentative” means any person or persons or board (other than the Contracting Officer) authorized to act for the

ecretary.

(b) The term “Contracting Officer” means the person executing this contract on behalf of the Government,
and any other officer or civilian employee who is a proper!{ designated Contracting Officer; and the term includes,
except as otherwise provided in this contract, the authorized representative of a Contracting Officer acting within
the limits of his authority. The Commander of the Air Force activity to which any contractor personnel may be
assigned hereunder is hereby designated an authorized representative of the Contracting Officer with regard to con-

tractor personnel so assigned.

(c¢) Except as otherwise provided in this contract, the term ‘“subcontracts” includes purchase orders under
this contract.

(d) The terms “contractor employee” and “contractor personnel” as used throughout this contract shall be
deemed to refer to all contract technical services personnel, including all of the specific types of technicians referred
to in the Schedule, and shall be defined as persons, such as advisers, instructors, or technical specialists, obtained
through the contractor to perform services pertaining to the operation and maintenance engineering of Air Force
equipment. The terms include both:

(i) “Technical representatives” who are employees of a manufacturer furnishing end items of equipment
to the Air Force, and furnishing services only in connection with such end items; and

(ii) “Contract technicians” who are employees of a commercial concern furnishing services to the Air
Force at least a part of which are in connection with end items not manufactured by the Contractor.

(e) The term “man month” as used herein shall be deemed to be the time devoted to the performance of
services hereunder by one contractor employee during a period of one calendar month.

(f) The term “continental limits of the United States” as used herein means any piace within the territorial
limits of the 48 states and the District of Columbia.

S (g) The term ‘“domestic services” as used herein means services within the continental limits of the United
tates.

(h) The term “overseas” as used herein means any place outside the continental limits of the United States.

2. CHANGES.—The Contracting Officer may, at any time, by a written order, and without notice to the sureties,
if any, make changes in or additions to drawings and specifications, issue additional instructions, require modified
or additional work or services within the general scope of the contract, change the place of delivery or method of
shipment, or the amount of Government furnished property. If any such change causes an increase or decrease in
the cost of, or the time required for, performance of this contract, an equitable adjustment shall be made in the
contract price, or time of performance, or both; and the contract shall be modified in writing accordingly. Any claim
by the Contractor for adjustment under this clause must be asserted within sixty (60) days from the date of
receipt by the Contractor of the notification of change: provided, however, that the Contracting Officer, if he decides
that the facts justify such action, may receive and act upon any such claim asserted at any time prior to final
payment under this contract, Failure to agree to any adjustment shall be a dispute concerning a question of fact
within the meaning of the clause of this contract entitled “Disputes.” However, nothing in this clause shall excuse
the Contractor from proceeding with the contract as changed.

3. INSPECTION.—AIll services, material and workmanship, shall be subject to inspection and test by repre-
sentatives of the Government. For this purpose, the Contractor shall allow at all reasonable times inspectors and
other Government personnel free access to the plant and operations and shall furnish such facilities, supplies, and
services as may be required for this work.

4. PAYMENTS

(a) The Contractor shall be paid in monthly installments upon submission of properly certified invoices there-
for for services rendered and accepted less deductions, if any, as herein provided.

(b) Any payments in reimbursement of the cost of any tranSﬂortation furnished by the Contractor for which
it is entitled to be reimbursed under paragraph (a) of the Clause hereof entitled ““Services Furnished by the Gov-
ernment” shall be made upon the submission of properly certified invoices and other evidence satisfactory to the
Contracting Officer covering the expenditures for which reimbursement is so sought.

(c) If this contract tprovides for overseas services, the domestic rates, if any, specified in the Schedule are
applicable to that portion of the time necessary for travel between the Contractor’s plant and the overseas site
which is spent within the continental limits of the United States.

5. ASSIGNMENT OF CLAIMS.—(a) Pursuant to the provisions of the Assignment of Claims Act of 1940,
as amended (31 U.S. Code 203, 41 U.8. Code 15,) if this contract provides for payments aggregating $1,000 or more
claims for moneys due or to become due the Contractor from the Government under this contract may be assigne
to a bank, trust company, or other financing institution, including any Federal lending agency, and may thereafter
be further assigned and reassigned to any such institution. Any such assignment® or reassignment shall cover all
amounts payable under this contract and not already paid, and shall not be made to more than one party, except
that any such assignment or reassignment may be made to one party as agent or trustee for two or more parties
participating in such financing. Notwithstanding any other provision of this contract, payments to any assignee of
any m& bF or Releasiue QWOWG&ZO!@I&%RN ABOOTO RO 100030051 :6id Act, as amended, be

subject to reduction or set-off. ¢
MCP 71-14 (1 JUL 56) —_1
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(b) In no event shall copies of thi act ifications, t sjmilar documents relat-
ing t koweidrHbis Release it M?Bgopmwwf)%&wéﬂﬁaﬁagﬂ ished to any assignee
of any claim ariging under this contract or to any other person not entitled to receive the same; provided that

a copy of any part or all of this contract so marked may be furnished, or any information contained therein may
be disclosed, to such assignee upon the prior written authorization of the Contracting Officer.

6. FEDERAL, STATE AND LOCAL TAXES.—(a) Definitions. As used throughout this clause, the following
terms shall have the meanings set forth below:

. (i)  The term “direct tax” means any tax or duty directly applicable to the completed supplies or services
(as distinguished from taxes directly applicable to materials and components used in the manufacture or furnish-
ing of the completed supplies or services) covered by this contract, or any other tax or duty from which the Con-
tractor or this transaction is exempt. It includes any tax or duty directly applicable to the importation, produc-
tion, processing, manufacture, construction, sale, or use of such supplies or services; it also includes any tax
levied on, with respect to, or measured by sales, receipts from sales, or use of the supplies or services covered
‘by this contract. The term does not include transportation taxes, unemployment compensation taxes, social security
taxes, income taxes, excess-profits taxes, capital stock taxes, property taxes, and such other taxes as are not with-
in the definition of the term “direct tax” as set forth above in this paragraph,

(ii) The term “contract date” means the effective date of this contract if it is a negotiated contract, or
the date set for the opening of bids if it is a contract entered into as a result of formal advertising. For the pur-
pose of any additional procurement of supplies or services called for by an agreement supplemental hereto, the
term “contract date’ shall refer to the date of such supplemental agreement.

(b) Federal Taxes. Except as may be otherwise provided in this contract, the contract price includes all ap-
plicable Federal taxes in effect on the contract date.

(e) State or Local Taxes. Except as may be otherwise provided in this contraet, the contract price does not
include any State or local direet tax in effect on the contract date. '

(d) Evidence of Exemption. The Government agrees, upon request of the Contractor, unless there exists no
legal basis to sustain an exemption, to furnish a Tax Exemption Certificate or other similar evidence of exemption
with respect to any direct tax not included in the contract price pursuant to this clause; and the Contractor
agrees, in the event of the refusal of the applicable taxing authority to accept such evidence of exemption, (i)
promptly to notify the Contracting Officer of such refusal, (ii) to cause the tax in question to be paid in such
manner as to preserve all rights to refund thereof, and (iii) if so directed by the Contracting Officer, to take all
necessary action, in cooperation with and for the benefit of the Government, to secure a refund of such tax (in
y{hi(cil} ex:cg,nt )the Government agrees to reimburse the Contractor for any and all reasonable expenses incurred at
its direction.

(e) DPrice Adjustment. If, after the contract date, (i) the Federal Government or any State or local govern-
ment either imposes or increases (or removes an exemption with respect to) any direct tax or any tax directly
applicable to the materials or components used in the manufacture or furnishing of the completed supplies or
services covered by this contract, or (ii) the Federal Government or any State or local government refuses to
accept the evidence of exemption, furnished under paragraph (d) hereof, with respect to any direct tax excluded
from the contract price, or (iii) the Federal Government does not furnish a tax exemption certificate or other similar
evidence of exemption with respect to any direct tax excluded from the contract price, and if under either (i), (ii), or
(iii) the Contractor is obliged to and does pay or bear the burden of any such tax (and does not secure a refund
thereof), the contract price shall be correspondingly increased, and if interest and penalties are incurred by reason of
delay in payment of such tax on the instruction of the Contracting Officer, and such interest and penalties are legally
imposed, the contract price shall be correspondinglg increased, If, after the contract date, the Contractor is re-
lieved in whole or in part from the payment or the burden of any direct tax included in the contract price, or any
tax directly applicable to the materials or components used in the manufacture or furnishing of the completed
supplies or services covered by this contract, the Contractor agrees promptly to notify the Contracting Officer of
such relief, and the contract price shall be correspondingly decreased or the amount of such relief paid over to
the Government. Invoices or vouchers covering any increase or decrease in contract price pursuant to the provisions
of this paragraph shall state the amount thereof, as a separate added or deducted item, and shall identify the
particular tax imposed, increased, elminated, or decreased.

(f) Refund or Drawback. If any tax or duty has been included in the contract price as adjusted under para-
graph (e) of this clause, and if the Contractor is entitled to a refund or drawback by reason of the export or re-
export of supplies covered by this contract, or of materials or components used in the manufacture or furnishing
of the completed supplies or services covered by this contract, the Contractor agrees that he will promptly notify
the Contracting Officer thereof and that the amount of any such refund or drawback obtained will be paid over to
the Government or credited against amounts due from the Government under this contract; provided, however, that
the Contractor shall not be required to apply for such refund or drawback unless so requested by the Contracting
Officer.

7. DEFAULT.—(a) The Government may, subject to the provisions of paragraph (b) below, by written
Notice of Default to the Contractor terminate the whole or any part of this contract in any one of the following
circumstances:

(i) if the Contractor fails to make delivery of the supplies or to perform services within the time specified
herein or any extension thereof; or .

(ii) if the Contractor fails to perform any of the other provisions of this contract, or so fails to make
progress as to endanger performance ofp this contract in accordance with its terms, and in either of these two
circumstances does mot cure such failure within a period of ten (10) days (or such longer period as the Contract-
ing Officer may authorize in writing) after receipt of notice from the Contracting Officer specifying such a failure.

(b) The Contractor shall not be liable for any excess costs if any failure to perform the contract arises out
of causes beyond the control and without the fault or negligence of the Contractor. Such causes include, but are
not restricted to, acts of God or of the public enemy, acts of the Government, fires, floods, epidemics, quarantine
restrictions, strikes, freight embargoes, unusually severe weather, and defaults of subcontractors due to any of
such causes unless the Contracting Officer shall determine that the supplies or services to be furnished by the sub-
contractor were obtainable from other sources in sufficient time to permit the Contractor to meet the required
delivery schedule.

Approved For Release 1999/09/08 : CIA-RDP81B00879R000100030051-6

- 5

- ~



Approved For Release 1999/09/08 : CIA-RDP81B00879R000%80030051-6

(¢) In the event the Government terminates this contract in whole or in part as provided in paragraph (a)
of this clause, the Government may procure, upon such terms and in such manner as the Contracting Officer may
deem appropriate, supplies or services similar to those so terminated, and the Contractor shall be liable to the
. Government for any excess costs for such similar supplies or services, provided that, the Contractor shall continue
the performance of this contract to the extent not terminated under the provisions of this clause.

(d) If this contract is terminated as provided in paragraph (a) of this clause, the Government, in addition
to any other rights provided in this clause, may require the Contractor to transfer title and deliver to the Govern-
ment in the manner and to the extent directed by the Contracting Officer, (i) any completed supplies, and (ii)
such partially completed supplies and materials, parts, tools, dies, jigs, fixtures, plans, drawings, information, and
contract rights (hereinafter called “manufacturing materials”) as the Contractor has specifically produced or
specifically acquired for the performance of such part of this contract as has been terminated; and the Contractor
shall, upon direction of the Contracting Officer, protect and preserve property in possession of the Contractor in
which the Government has an interest. The Government shall pay to the Contractor the contract price for com-
pleted supplies delivered to and accepted by the Government, and the amount agreed upon by the Contractor and
the Contracting Officer for manufacturing materials delivered to and accepted by the Government and for the
protection and preservation of property. Failure to agree shall be a dispute coneerning a question of fact within
the meaning of the clause of this contract entitled “Disputes.”

(e) If, after notice of termination of this contract under the provisions of paragraph (a) of this clause, it is
determined that the failure to perform this contract is due to causes beyond the control and without the fault or
negligence of the Contractor pursuant to the provisions of paragraph (b) of this clause, such Notice of Default
shall be deemed to have been issued pursuant to the clause of this contract entitled “Termination for Convenience
of the Government,” and the rights and obligations of the parties hereto shall in such event be governed by such
clause. (Except as otherwise provided in this contract, this paragraph (e) applies only if this contract is with a
military department.)

(f) The rights and remedies of the Government provided in this clause shall not be exclugive and are in
addition to any other rights and remedies provided by law or under this contract.

8. DISPUTES.—Except as otherwise provided in this contract, any dispute concerning a question of fact aris-
ing under this contract which is not disposed of by agreement shall be decided by the Contracting Officer, who
shall reduce his decision to writing and mail or otherwise furnish a copy thereof to the Contractor. Within thirty
(80) days from the date of receipt of such copy, the Contractor may appeal by mailing or otherwise furnishing
to the Contracting Officer a written appeal addressed to the Secretary, and the decision of the Secretary or his duly
authorized representative for the hearing of such appeals shall, unless determined by a court of competent juris-
diction to have been fraudulent or capricious, or arbitrary, or so grossly erroneous as necessarily to imply bad
faith or not supported by substantial evidence be final and conclusive; provided that, if no such appeal is taken,
the decision of the Contracting Officer shall be final and conclusive. In connection with any appeal proceeding
under this clause, the Contractor shall be afforded an opportunity to be heard and to offer evidence in support
of its appeal. Pending final decision of a dispute hereunder, the Contractor shall proceed diligently with the per-
formance of the contract and in accordance with the Contracting Officer’s decision.

9. CONVICT LABOR.—In connection with the performance of work under this contract, the Contractor agrees
not to employ any persons undergoing sentence of Imprisonment at hard labor.

10. EIGHT-HOUR LAW OF 1912.—This contract to the extent that it is of a character specified in the Eight-
Hour Law of 1912 as amended (40 U.S. Code 324-326) and is not covered by the Walsh-Healey Public Contracts
Act (41 U.S. Code 35-45), is subject to the following provisions and exceptions of said Eight-Hour Law of 1912
as amended, and to all other provisions and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Contractor or any subcontractor contracting for any part of the said work, shall be required or permitted
to work more than eight hours in any one calendar day upon such work, except upon the condition that
compensation is paid to such laborer or mechanic in accordance with the provisions of this clause. The
wages of every such laborer and mechanic employed by the Contractor or ang subcontractor engaged in
the performance of this contract shall be computed on a basic day rate of eight hours per day; and work in
excess of eight hours per day is permitted only upon the condition that every such laborer and mechanic
shall be compensated for all hours worked in excess of eight hours per day at not less than one and one-
half times the basic rate of pay. For each violation of the requirements of this clause a penalty of five dol-
lars shall be imposed upon the Contractor for each such laborer or mechanic for every calendar day in
which such employee is required or permitted to labor more than eight hours upon said work without
receiving compensation computed in accordance with this clause; and all penalties thus imposed shall be
withheld for the use and benefit of the Government.

11. NONDISCRIMINATION IN EMPLOYMENT.—In connection with the performance of work under this con-
tract, the Contractor agrees not to discriminate against any employee or applicant for employment because of race,
religion, color, or National origin. The aforesaid provision shall include, but not be limited to, the following employ-
ment, upgrading, demotion, or transfer; recruitment or recruitment advertising; lay-off or termination; rates of pay
or other forms of compensation; and selection for training, including apprenticeship. The Contractor agrees to post
hereafter in conspicuous places, available for employees and applicants for employment, notices to be provided by the
Contracting Officer setting forth the provisions of the nondiscrimination clause.

The Contractor further agrees to insert the foregoing provision in all subcontracts hereunder, except subcon-
tracts for standard commercial supplies or raw materials.

12, OFFICIALS NOT TO BENEFIT.—No member of or delegate to Congress or resident commissioner shall
be admitted to any share or part of this contract or to any benefit that may arise therefrom; but this provision
shall not be construed to extend to this contract if made with a corporation for its general benefit.

13. COVENANT AGAINST CONTINGENT FEES.—The Contractor warrants that no person or selling agency
has been employed or retained to solicit or secure this contract upon an agreement or understanding for a com-
mission, percentage, brokerage, or contingent fee, excepting bona fide employees or bona fide established com-
mercial or selling agencies maintained by the Contractor for the purpose of securing business. For breach or
violation of this warranty the Government shall have the right to annul this contract without liability oy, in its
discrefipproviedhftoir Reléasert899/0N08r: GhRidRDRSTBOOSTORINOL00G36@H1-Gmmission, percentage,
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in part, whenever the Contracting Officer shall determine that such termination iz in the best interests of the
Government. Any such termination shall be effected by delivery to the Contractor of a Notice of Termination

specifying the extent to which performance of work under the contract is terminated, and the date upon which
such termination becomes effective.

(b) After receipt of a Notice of Termination, and except as otherwise directed by the Contracting Officer, the
Contractor shall (1) discontinue all work to the extent and on the dates specified in such Notice; (2) proceed
promptly with the return to its plant of such of its Contractor personnel as may be covered by said Notice; and
(8) transfer title and deliver to the Government, in the manner, and to the extent and at the times directed by
the Contracting Officer, the completed and partially completed work, material, plans, drawings, data, information,
reports, and other property produced as a part of, or acquired in connection with the performance of the work
terminated in such Notice.

(¢) Upon termination of work, as provided in this clause, the Contractor shall, in respect to such Contractor
Personnel as may be covered by said Notice of Termination, be paid that part of the fixed price set forth in the
Clause of this contract entitled “Consideration and Payment” which has accrued for services rendered hereunder
uf to the effective date of such Notice, and for time necessary for such Contractor Personnel to return to the plant
of the Contractor after the effective date of said Notice 'and any other amounts properly owing to the Contractor
under said “Congideration and Pavment” clause which are theretofore unpaid. If, at the date of said Notice, certain
costs have actually been incurred by the Contractor in connection with the contract preliminary to the departure
of the Contractor Personnel covered by said Notice of Termination from the plant of the Contractor which are
allocable to the entire period of performance contemplated hereunder, the Government will pay to the Con-
tractor such sum as the Contracting Officer and the Contractor may agree is properly allocable to the termi-
nated portion of the contract. Settlement under the provisions of this paragraph (c) shall be evidenced by a Supple-
mental Agreement to the contract. In the event of the failure of ‘the Contractor and the Contracting Officer to
agree upon the whole amount to be paid to the Contractor by reason of the termination of work pursuant to this
clause, the Contracting Officer shall determine, on the bhasis of information available to him, the amount, if any,
due to the Contractor by reason of the termination and shall pay to the Contractor the amount so determined.

(d) Any dispute arising out of the termination of the contract under this clause shall be decided in accordance
with the procedure prescribed in the “Disputes” clause hereof.

15. SUBCONTRACTS FOR WORK OR SERVICES.—No¢ contract shall be made by the Contractor with any
other party for furnishing any of the work or services herein contracted for without the written approval of the
Contracting Officer, but this provision will not be taken as requiring the approval of contracts of employment be-
tween the Contractor and personnel assigned for services thereunder.

16. INSPECTION AND AUDIT.—(a) The Contractor agrees that its books and records and its plant, or such
parts thereof as may be. engaged in the performance of this contract shall at all reasonable times be subject to
inspection and audit by any authorized representative of the department.

{(b) The Contractor shall cause a like provision to be included in all subcontrgcts hereunder.

17. EXAMINATION OF RECORDS.—(The provisions of this clause shall be applicable only if this contract
is a negotiated contract in excess of $1,000.)—(a) The Contractor agrees that the Comptroller General of the
United States or any of his duly authorized representatives shall, until the expiration of three (3) years after
final payment under this contract, have access to and the right to examine any directly pertinent books, documents,
papers, and records of the Contractor involving transactions related to this contract,

(b) The Contractor further agrees to include in all his subcontracts hereunder a provision to the effect that
the subcontractor agrees that the Comptroller General of the United States or any of his duly authorized repre-
sentatives shall, until the expiration of three (3) years after final payment under the subcontract have access to
and the right to examine any directly pertinent books, documents, papers, and records of such subcontractor in-
volving transactions related to the subcontract. The term “Subcontract” as used in this clause excludes (i) pur-
chase orders not exceeding $1,000 and (ii) subcontracts or purchase orders for public utility services at rates
established for uniform applicability to the general publie.

(c) The provisions of paragraphs (a) and (b) above are in addition to any other provisions of this contract
relating to access to, retention of, and inspection of records.

18, GRATUITIES.—(a) The Government may, by written notice to the Contractor, terminate the right of the
Contractor to proceed under this contract if it is found, after notice and hearing, by the Secretary or his duly
authorized representative that gratuities (in the form of entertainment gifts or otherwise) were offered or given
by the Contractor, or any agent or representative of the Contractor, to any officer or employee of the Govern-
ment with a view toward securing a contract or securing favorable treatment with respect to the awarding or
amending, or the making of any determinations with respect to the performing, of such contract; provided that
the existence of the facts upon which the Secretary or his duly anthorized representative makes such findings shall
be in issue and may be reviewed in any competent court.

(b) In the event this contract is terminated as provided in paragraph (a) hereof, the Government shall be
entitled (i) to pursue the same remedies against the Contractor as it could pursue in the event of a breach of
the contract by the Contractor, and (ii) as a penalty in addition to any other damages to which it may be entitled
by law, to exemplary damages in an amount (as determined by the Secretary or his duly authorized representa-
tive) which shall be not less than three nor more than ten times the cost incurred by the Contractor in providing
any such gratuities to any such officer or employee.

(¢) The rights and remedies of the Government provided in this clause shall not be exclusive and are in
addition to any other rights and remedies provided by law or under this contract.

19. CONTRACTOR PERSONNEL.—(a) Subject to the provisions of PART II of the Schedule, the number of
contractor personnel and the number of man-months specified in the Schedule may be exceeded with the prior
written approval of the Contracting Officer, but only to the extent necessary to provide continuous service in the
event that a transfer, reassignment, or other cause would result in an interruption of service.

(b) Contractor personnel will normally be assigned to major air command headquarters. Such personnel
shall perform services at such places within the command as the Contracting Officer may direct.
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(¢) The Contractor shall be responsible for selecting personnel who are well qualified to perform the required
services, for supervising techniques used in their work, and for keeping them informed of all improvements, changes
and methods of operations.

(d) Contractor personnel, upon assignment, either within the continental limits of the United States or
overseas, are subject to call 24 hours a day. Normally they will perform their assigned duties on the same
daily and hourly basis as the personnel of the organization to which they are assigned. Holidays will be observed
in accordance with the direction of the Commander of the air activity to which Contractor personnel are assigned.
In the event that a Contractor employee is required to perform services hereunder on an observed holiday, reim-
bursement shall be made as provided in the Schedule.

(e) The Contractor shall be required to furnish a replacement for any Contractor personnel who may be
returned to the Contractor’s plant or become incapacitated or die or otherwise be unable to comﬁlete performance
hereunder prior to the expiration of the period of performance, unless otherwise agreed upon by the parties hereto.

(f) The Contractor shall furnish all necessary equipment, salaries and wages of its personnel, all costs of
subsistence and lodging, costs of passports, insurance, and any and all other costs in connection with the services to
be rende}*’ed hereunder except as otherwise provided in the Clause hereof entitled “Services Furnished by the Gov-
ernment.

(g) The Contractor, promptly after receipt of official notice from the Contracting Officer that the services
of Contractor personnel are required hereunder, shall furnish in writing to the Contracting Officer the name of
each person assigned by the Contractor under this contract, his qualifications, his security clearance, and such
other pertinent information as the Contracting Officer may request. The Contractor shall have the right to replace
or transfer its personnel and to substitute other qualified personnel in lieu thereof; provided, however, that such
transfers or reassignments will not be due cause for a breaf() in services rendered and that such replacements or
transfers have been coordinated with the Contracting Officer. Any transfers or reassignments for the convenience
of the Contractor, including travel and training cost of replacement personnel, shall be at the Contractor’s expense.
Transfers and reassignments of personnel shall be construed as being for the convenience of the Contractor unless
directed or approved by the Contracting Officer or his authorized representative. The selection of personnel by
the Contractor shall be subject to approval of the Contracting Officer.

(h) The Contracting Officer may, if he finds it to be in the best interest of the Government, direct the Con-
tflactor to remove, and the Contractor shall remove, any employee from an assignment to perform services under
this contract. .

(i) The Contractor shall furnish to and file with the Contracting Officer such copies of the Employment Con-
tracts, if any, entered into with Contractor personnel engaged in performing the services to be rendered under
this contract, as may be required by the Contracting Officer.

(j) Personnel employed by the Contractor hereunder and sent overseas suau ve accredited to the United States
Air Force with a recognized status under the Hague Regulations and the Geneva Covenants, shall be given
proper credentials and identification cards, shall wear & uniform when prescribed by the theater commander, shall
be subject to appropriate recognition under the rules of war, and shall be subject to such regulations as have been
or may hereafter be issued by the United States Air Force governing Contractor personnel serving with the United
States Air Force in foreign theaters of operation.

(k) In accordance with the Uniform Code of Military Justice, Article 2, Contractor personnel serving with,
employed by, or accompanying an armed force outside the continental limits of the United States and territories
specified in Article 2(11) and 2(12) are subject to the Uniform Code of Military Justice.

20. PERIOD OF PERFORMANCE.—(a) The services shall be performed during the period set forth in PART
III of the Schedule, but the time of starting and ending performance and the number of Contractor personnel fur-
nished at any time shall be as directed by the Contracting Officer.

(b) It is understood that time necessary for Contractor personnel to proceed from:the plant or plants of the
Contractor to the site or sites for the performance of services hereunder shall be considered as time spent in the
performance of services hereunder. It is also understood that time necessary for the transfer of Contractor per-
sonnel between different sites for the performance of services hereunder and time necessary for the return of
iuCh pﬁrsonnel to the plant of the Contractor shall be considered as time spent in the performance of services

ereunder.

21. SERVICES FURNISHED BY THE GOVERNMENT.—In connection with services fo be rendered hereunder,
the Government shall furnish and supply to the Contractor the following facilities and services:

(a) Suitable transportation for Contractor personnel and their baggage and for any equipment to be furnished
by the Contractor hereunder from the Contractor's plant to the site or sites of work, at any site of work while
on official business, between sites of work, and return to the plant of the Contractor. In the event of failure by
the Government to furnish suitable transportation, the Contractor shall furnish such transportation, and the Gov-
ernment will reimburse the Contractor for the actual and reasonable cost of such transportation, provided the
same has been approved as provided in this paragraph. All travel of Contractor personnel will require prior approval
from the Commander, Air Materiel Command, or the Commander of the major Air Command having operating
responsibility in connection with this contract, except that prior approval of nonexpense travel in connection with
the unit mission is not required.

(b) Use of Government communication facilities for the exchange of messages between Contractor personnel
and the Contractor, where and when available if the Contractor is unable to procure commercial communication
s§rvicefs; but the use thereof shall be subject to the regulations of the Representatives of the Government in charge
thereof.

_(c) Use of GoYernment services and agencies in the transmittal of funds to Cor}tractor personnel and as a
medium of commercial exchange for said personnel when adequate commercial services and facilities are not
available.

(d) Contractor personnel assigned to Air Force activities will be accorded the same privileges as commis-
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(b) \The Government shall notify the Contractor of the security classification of this contract, and the
elements thereof, and of any subsequent revisions in such security classification, by the use of a Security Require-
ments Check List (DD Forms 254 and 254-1). ’

(¢) To the extent the Government has indicated as of the date of this contract or thereafter indicates
security classification under this contract as provided in paragraph (b) above, the Contractor shall safeguard
all classified elements of this contract and shall provide and maintain’ a system of security controls within its
own organization in accordance with the requirements of:

(i) the Security Agreement (DD Form 441), including the Department of Defense Industrial Security Manual
for Safeguarding Classified Information as in effect on date of this contract, and any modification to the Security
Agreement for the purpose of adapting the Manual to the Contractor’s business; and

(ii) any amendments to said Manual made after the date of this contract, notice of which has been fur-
?ishled to the Contractor by the Security Office of the Military Department having security cognizance over the
acility.

(d) Representatives of the Military Department having security cognizance over the facility and representa-
tives of the Contracting Military Department shall have the right to inspect at reasonable intervals the proce-
dures, methods, and facilities utilized by the Contractor in complying with the security requirements under this
contract. Should the Government, through these representatives, determine that the Contractor is not complying
with the security requirements of this contract, the Contractor shall be informed in writing by the Security Office
of the cognizant Military Department of the proper action to be taken in order to effect compliance with such
requirements.

(e) If subsequent to the date of this contract, the security classifications or security requirements under this
contract are changed by the Government as provided in this clause and the security costs under this contract
are thereby increased or decreased, the contract price shall be subject to an equitable adjustment by reason of
sueh increased or decreased costs. Any equitable adjustment shall be accomplished in the same manner as if such
changes were directed under the “Changes” clause in this contract, -

(£) 'The Contractor agrees to insert, in all subcontracts hereunder which involve access to classified infor-
* mation, provisions which shall conform substantially to the language of this clause, including this paragraph (f)
but excluding the last sentence of paragraph (e) of this clause.

(g) The Contractor also agrees that it shall determine that any subcontractor proposed by it for the fur-
nishing of supplies and services which will involve access to classified information in the Contractor’s custody has
been granted an appropriate facility security clearance, which is still in effect, prior to being accorded access to
such classified information.

23. GOVERNMENT-FURNISHED PROPERTY.—(a) The Government shall deliver to the Contractor, for use
in connection with and under the terms of this contract, the property described in the Schedule or specifications,
together with such related data and information as the Contractor may request and as may reasonably be required
for the intended use of such property (hereinafter referred to as “Government-furnished Property”). The delivery
or performance dates for the supplies or services to be furnished by the Contractor under this contract are based
upon the expectation that Government-furnished Property suitable for use will be delivered to the Contractor at
the times stated in the Schedule or, if not so stated, in sufficient time to enable the Contractor to meet such de-
livery or performance dates. In the event that Government-furnished Property is not delivered to the Contractor
by such time or times, the Contracting Officer shall, upon timely written request made by the Contractor, make
a’ determination of the delay occasioned the Contractor thereby, and shall equitably adjust the delivery or per-
formance dates or the contract price, or both, and any other contractual provision affected by such delay, in ac-
cordance with the procedures provided for in the clause of this contract entitled “Changes.” In the event the
Government-furnished Property is received by the Contractor in a condition not suitable for the intended use
the Contractor shall, upon receipt thereof, notify the Contracting Officer of such fact and, as directed by the Con-
tracting Officer, either (i) return such property at the Government’s expense or otherwise dispose of the property,
or (ii) effect repairs or modifications. Upon the completion of (i) or (ii) above, the Contracting Officer upon
written request of the Contractor shall equitably adjust the delivery or performance dates or the contract price,
or both, and any other contractual provision affected by the rejection or disposition, or the repair or modification,
in accordance with the procedures provided for in the clause of this contract entitled “Changes.” The foregoing
provisions for adjustment are exclusive and the Government shall not be liable to suit for breach of contract by
reason of any delay in delivery of Government-furnished Property or delivery of such property in a condition not
suitable for its intended use.

(b) By notice in writing the Contracting Officer may decrease the property furnished or tec be furnished by
the Government under this contract. In any such case, the Contracting Officer upon the written request of the Con-
tractor shall equitably adjust the delivery or performance dates or the contract price, or both, and any other
contractual provisions affected by the decrease, in accordance with the procedures provided for in the clause of
this contract entitled “Changes.” '

(¢) Title to the Government-furnished Property shall remain in the Government. Title to Government-fur-
nished Property shall not be affected by the incorporation or attachment thereof to any property not owned by
the Government, nor shall such Government-furnished Property, or any part thereof, be or become a fixture or
lose its idenity as personalty by reason of affixation to any realty. The Contractor shall maintain adequate prop-
erty control records of Government-furnished Property in accordance with the requirements of the “Manual for
Control of Government Property in Possession of Contractors” (Appendix B, Armed Services Procurement Reg-
ulation) as in effect on the date of the contract, which Manual is hereby incorporated by reference and made a part
of this contract.

(d) The Government-furnished Property shall, unless otherwise provided herein, be used only for the per-
formance of this contract.

(e) The Contractor shall maintain and administer, in accordance with sound industrial practice, a program
for the maintenance, repair, protection and preservation of Government-furnished Property, until disposed of by the
Contractor in accordance with this clause. In the event that any damage occurs to Government-furnished Property
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ntractor shall make such repair of the property as overnme reets; provided, however, that if
the Contractor cannot effect such repair within the time required, the Contractor shall dispose of such property
in the manner directed by the Contracting Officer. The contract price includes no compensation to the Contractor
for the performance of any repair or replacement for which the Government is responsible, and an equitable ad-
justment will be made in the contract price for any such repair or replacement of Government-furnished Property
made at the direction of the Government. Any repair ér replacement for which the Contractor is responsible under
the provisions of this contract shall be accomplished by the Contractor at its own expense.

(f) (i) Except for loss, destruction or damage resulting from a failure of the Contractor due to willful
misconduct or lack of good faith of any of the Contractor’s managerial personnel as defined herein, to maintain
and administer the program for the maintenance, repair, protection and preservation of the Government-furnished
Property, as required by paragraph (e) hereof, and except as specifically provided in this contract, the Contractor
shall not be liable for loss or destruction of or damage to the Government-furnished Property (A) caused by any
peril while the property is in transit off the Contractor’s premises, or (B) caused by any of the following perils
while the property is on the Contractor’s or subcontractor’s premises, or on any other premises where such prop-
erty may properly be located, or by removal therefrom because of any of the following perils:

(I) Fire; lightning; windstorm, cyclone, tornado, hail; explosion; riot, riot attending a strike, civil com-
motion; vandalism and malicious mischief; sabotage; aircraft or objects falling therefrom; vehicles run-
ning on land or tracks, excluding vehicles owned or operated by the Contractor or any agent or employee
of the Contractor; smoke; sprinkler leakage; earthquake or volcanic eruption; flood, meaning thereby ris-
ing of a body of water; hostile or warlike action, including action in hindering, combating, or defending
against an actual, impending or expected attack by any government or sovereign power (de jure or de
facto), or by any authority using military, naval, or air forces, or by an agent of any such government,
power, authority, or forces; or

(II) Other peril, of a type not listed above, if such other peril is customarily covered by insurance (or
by a reserve for self-insurance) in accordance with the normal practice of the Contractor, or the prevail-
ing pracfiice 1in the industry in which the Contractor is engaged with respect to similar property in the same
general locale.

The perils as set forth in (A) and (B) above are hereinafter called “excepted perils.”

This clause shall not be construed as relieving a subcontractor from liability for loss or destruction of or damage
to the Government-furnished Property while in its possession or control, except to the extent that the sub-
contract, with the prior approval of the Contracting Officer, may provide for the relief of the subcontractor from
such liability. In the absence of such approval, the subcontract shall contain appropriate provisions requiring
the return of all Government-furnished Property in as good condition as when received, except for reasonable wear
and tear or for the utilization of the property in accordance with the provisions of the prime contract.

The term “Contractor’s managerial personnel” as used herein means the Contractor’s directors, officers and any
of its managers, superintendents, or other equivalent representatives who have supervision or direction of (I) all
or substantially all of the Contractor’s business; (II) all or substantially all of the Contractor’s operation at any
one plant or separate location at which the contract is being performed; (III) a separate and complete major in-
dustrial operation in connection with the performance of this contract.

(ii) The Contractor represents that it is not including in the price hereunder, and agrees that it will not
hereafter include in any price to the Government, any charge or reserve for insurance (including self-insurance
funds or reserve) covering loss or destruction of or damage to the Government-furnished Property caused by
any excepted peril.

(iii) Upon the happening of loss or destruction of or damage to any Government-furnished Property caused
by an excepted peril, the Contractor shall notify the Contracting Officer thereof, and shall communicate with the
Loss and Salvage Organization, if any, now or hereafter designated by the Contracting Officer, and with the as-
sistance of the Loss and Salvage Organization so designated (unless the Contracting Officer has directed that no
such organization be employed), shall take all reasonable steps to protect the Government-furnished Property from
further damage, separate the damaged and undamaged Government-furnished Property, put all the Government-
furnished Property in the best possible order, and furnish to the Contracting Officer a statement of: (A) the lost,
destroyed and damaged Government-furnished Property (B) the time and origin of the loss, destruction or damage,
(C) all known interests in commingled property of which the Government-furnished Property is a part, and (D)
the insurance, if any, covering any part of or interest in such commingled property. The Contractor shall be re-
imbursed for the expenditures made by it in performing its obligations under this subparagraph (iii) (including
charges made to the Contractor by the Loss and Salvage Organization, except any of such charges the payment
of which the Government has, at its option, assumed directly), to the extent approved by the Contracting Officer
and set forth in a Supplemental Agreement.

(iv) With the approval of the Contracting Officer after loss or destruction of or damage to Government-
furnished Property, and subject to such conditions and limitations as may be imposed by the Contracting Officer,
the Contractor may, in order to minimize the loss to the Government or in order to permit resumption of business
or the like, sell for the account of the Government any item of Government-furnished Property which has been

damaged beyond practicable repair, or which is so commingled or combined with property of others, including
the Contractor, that separation is impracticable.

(v) Except to the extent of any loss or destruction of or damage to Government-furnished Property for
which the Contractor is relieved of liability under the foregoing provisions of this clause, and except for reasonable
wear and tear or depreciation, or the utilization of the Government-furnished Property in accordance with the pro-
visions of this contract, the Government-furnished Property (pther than property permitted to be sold) shall be

returned to the Government in as good condition as when received by the Contractor in connection with this con-
tract, or as repaired under paragraph (e) above.

(vi) In the event the Contractor is reimbursed or compensated for any loss or d_estruction of or damage
to the Government-furnished Property, caused by an exeepted peril, it shall equitably reimburse the Government.
The Contractor shall do nothing to prejudice the Government’s rights to recover against third parties for any
such loss, destruction or damage and, upon the request of the Contracting Officer, shall at the Government’s ex-
pense, furnish to the Government all reasonable assistance and cooperation (including the prosecution of suit and
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or damage to the Government-furnished Property for the benefit of the Government.

(vii) [Where applicable] In the event any aircraft are to be furnished under this contract, any loss or
destruction of, or damage to, such aircraft or other Government-furnished Property oceurring in connection with
operations of said aircraft will be governed by the clause of this contract captioned “Flight Risks,” to the extent
such clause is, by its terms, applicable,

(g)  The Government shall at all reasonable times have access to the premises wherein any Government-fur-
nished Property is located.

(h) Upon the completion of this contract, or at such earlier dates as may be fixed by the Contracting
Officer, the Contractor shall submit, in a form acceptable to the Contracting Officer, inventory schedules covering
all items of Government-furnished Property not consumed in the performance of this contract (including any re-
sulting serap), or not theretofore delivered to the Government, and shall deliver or make such other disposal of
such Government-furnished Property, as may be directed or authorized by the Contracting Officer. Recoverable
serap from Government-furnished Property shall be reported in accordance with a procedure and in such form as
the Contracting Officer may direct. The net proceeds of any such disposal shall be credited to the contract price
or shall be paid in such other manner as the Contracting Officer may direct.

(i) Directions of the Contracting Officer and communications of the Contractor issued pursuant to this Clause
shall be in writing.

(i) Such equipment, services, and facilities as are to be furnished and paid for by the Contractor under the
provisions of the clause hereof entitled “Contractor Personnel,” if not commercially available to the Contractor
after the Contractor has made every effort to procure the same, may be furnished by the Government. Such equip-
ment, services, and facilities, when supplied by the Government for the Contractor personnel shall be approxi-
mately of the same standard as supplied to commissioned officers of the United States Air Force. In the event
that such equipment, services, and facilities are supplied by the Government, an equitable adjustment of the fixed
price to be paid to the Contractor hereunder shall be made by the Contracting Officer and the contract amended
accordingly. Such equipment and facilities shall be considered Government-furnished Property and subject to the
provisions of this clause.
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24, RIGHTS I¥ DATA - URLDQTED

{s) 7The term "Subject Data® as used hersin imoludes writings,
- seumd reserdings, ploterial reprodustions, i or other graphical
reprasentations, and works of any similer nature (vhetber or met
ted) which are specified to be delivered under this centract,
- The ternm doss ot include financial reports, cost avalyses and other
‘information incidental te comtrsct admimistration, .

| {hg'a 8%30@':“206?9 provi:a of (o) bﬁ::a ;ha Govermment xay
duplionte, use, and disclese SNy EARner o ARy DAXpese
ﬁw, and have others so de, all Subject Deta delivered wnder
ks centract.

{c) The Contractor agrees to and dees hersby grant to the
- Government, mnd to ita officers, agents, and employees acting within
- the sospe of their official duties, a reyeliy-free, non-exclusive
- amd irveveecsble license ) ths world, to puklish, translats,
 reproduce, deliver, perforn, dispese of and te suthorize othars so to
dp, all Sudbject Data mow or hereafter ocovered by sepyright; PROVIDED,
that with respect to such Subject Data net originated in the perform-
sace of this sontract but which is iscorperated in the work furmished wnder
- this contract such license shall be only to the extent that the
Contrecter, its smployses, or any individual or comcern spocifie:ﬁ
may&auawag o Contractor to originate and prepare
Data under this centract, mow kas, or pricr ¢0 sempletion er fimal
. swttlement of this contract mey aoquires, the right to grant swch
- license witheout becsming 1iable to pay compemsation to others solely
- becsuss of such grant,

{(d) The Contractor shall exert all resscnable effort to advise
the Contracting Officer, at the time of delivery ef the Subject Data
fursished undsy this centract, of all imvasions of the right ef privacy
centained therein and of sll pertions of such Dats copied from work net

- ssmposed or preduced in the performamce of this ceatract and met
1licensed under this clause, ,

.“} The Contractor shell repert te the Comtrasting Officer,
‘ “%aad in mm:xhh uzﬁt; m, esach notice or alaim of
o0 infringsnent receive ntraster with respect to
- 811 Subject Data deliversd under this cemtract.

{£) HNothing contaimed in this clavse shall inply s licomss to
 the Govermment under sny patent or be construed as affeqting the
sgeps of sny licenss or sther right otherwise granted to the Govern-
ment under amy patent.

: {g) 'The Comtracter shall mot affix amy restrictive markings

- uptn ety Subject Date, end if such markings sre affixed, the Govern-
mant shall have the right at any time to medify, remove, obliterate
or igners any such marking. ,

| 9
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The follewing altsrations were mads in this contract prior two
signature thereaf Ly the parties to this contracts

{a)

()

{e)

| "

Delote pars
- follouing therefors:

In yﬁm 17 entitled “EXAMINATION OF RECORDS® delete
the woxrds “Cemptroller General of the United States” amd
substitute "Comptreller of the Contracting Agenay®.

Dalste the last sentence of paragraph {4) ef Clause 19

‘and substitute the following therefers:

"In the svent that a contraater employes 13 raquired
to perforn services harsunder on an ebserved holiday,
reipbursement shall net bs made thersfor ut the employee
will receive squivalent time off when the Job permits.”

Delets paragraph (a) of Clause 21 and substituts the
felleoving therefor: '

*In eddition to easual local tramspertation cests
reimbursed through the map~menth rate quoted for this
work, the Contracter shall provide transpertatiom for
peroonnsl and their mecsssary squipment, assigned to the
perfomance of this oontract, frem the Contrastor's plamt
to the site or sites of werk, Detween the sites of verk,
and frem the sites of work to the Comtrscter's plant,
previded that ocemmsroial transportatien is available, snd
the Contracter shall be relstursed fer actual and
rasusenable cost theres! under PART II - CONSIIERATION AND
PAYMENT of the SCHEDULE. In osses where oemmereial
transpertation is met avallable er is impracticable the
Goversment shall furnish transpertation without cost te
the Contractor. The Government will have the eptiom,
upon requsst by the Covermment, of providing first.class
osmnercial traneportatien in lien of the Contrascter,®

(b) of Clause 20 and substitute the

Letter coxmamiocations between the Contraoter's
perfannal and the Conmtracter will be handled throwgh APO,
The Oontracter's perseunel will wse the Govermment's
semmmication facilities for the exchunge of messages
tetwean Costractor pearsennel and the Contracter; but
the use thereof shall be sudject to the repulatioas of
the Hepresentatives of the Govermmeat in chsrge thereef,”

(s} The Follewing slause was added:

w
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AUTEORIZATION AND CONSENT - The Goverzment hereby glves its
suthorization and consemt (vitheut predjudics to its rights of
indmmifioation, if such rights are provided for in this coatruct)
for a1l use and mamufsoture, in the performance of this centract or
any part hereof or any m-a&nut harete or anmy subcontract hersmunder
shclndlag any lowsr-tier suboontract), or any patemted invention
{4) smbodied in the structure or composition of amy srticle the
dalivery of vhich is accepted by the Ooversment under this centract,
or {i1) utilised in the mechinery, tecls, or metheds the use of -
which necessarily results from cempiiamce by the Contractor or the
using subcontracter vith (a) spscifications or written provisions
nov or hereafter forming s part of this comtraot, or (b) mpeecific
written imstrustions given by the Contructing Offieer ¢ *utig the
waaner of performence. The Contracter's emtire liability te the
Gevernmant for patent infirimgement shall be determined zeley by the
provisions of the inmdemnity cleuse, if any, imcluded in ths comtract
sad the Governpent assumes liabdlity for all ether infringement to
' the extent of the authorisation and eonssnt hersinmabove grented,

o
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